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Economy

• After exiting the euro rescue program Ireland asserts itself on the financial markets

• In 2013 the unemployment rate dropped to 12.4% and steadily keeps decreasing. The Central 
Bank of Ireland and the Central Statistics Office predict a rate of 11% by 2015

• Export and Import levels have risen in Ireland stabilizing the economy

• Belgium is an important trading partner for Ireland

• Ireland is becoming more and more popular for international businesses, small enterprises as well 
as multinational companies
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Economy

Exports in January 2014

1. USA (€1,635m)

2. Great Britain (€897m)

3. Belgium (€856m)

4. Switzerland (€446m)

5. Germany (€441m)

Imports in January 2014

1. Great Britain (€1,483m)

2. USA (€425m)

3. Germany (€388m)

4. China (€292m)

5. Japan (€243m)
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Economy

Economic key figures

2013 Prediction 2014 Prediction 2015

GDP €164 bn €171,9 bn €180,3 bn

GDP increase (real in %) -0.3 2.1 3.2

Inflation rate (in %) 0.5 0.3 0.9

Government debt (in % of 
GDP)

124.1 120 117.3

Unemployment rate (in %) 12.4 11.9 11.0

Exports €177,1 bn €186,6 bn €199,4 bn

Imports €138,7 bn €143,4 bn €152,4 bn

Source: Central Bank of Ireland (January 2014) and Central Statistics Office (March 2014)
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Further Benefits

Geography 

Ireland has excellent access to the European market and the US market:

• International airports are located at Dublin, Shannon, Cork, Knock and Kerry

• Ireland is a less than 2 hours flight from Brussels, 7 hours from New York, about 1 hour from 
London and 2 hours from Frankfurt

• Ireland is on GMT, 1 hour behind Brussels, 5 hours ahead of New York and 8 hours behind Hong 
Kong

Workforce

• Young population with a “can do” attitude

• Highly qualified and flexible employees

• High level of education in the important sectors like ICT, life sciences, pharmaceuticals and new 
media
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Irish Legal System

• Parliamentary-democratic Republic with paper constitution of 1937

• Independent and efficient judiciary

• EU member since 1973

• Recognition and enforcement of court orders from courts of all EU States

• The Legal System in Ireland is comparable with the Legal Systems in Great Britain and the USA and 
is a combination of:

- Common-Law

- Legislative

- Constitution

- EU-Law
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Corporate Structures 

• Sole proprietorship

• Partnership

- Traditional Partnership

- Limited Partnership

• Limited company 

- Private company limited by shares (Ltd), similar to Société á responsabilité limitée (Sárl)

- Company limited by guarantee not having a share capital

- Company limited by guarantee having a share capital

- Public company limited by shares (Plc), similar to Société Anonyme (SA)

• Single Member Company

• Unlimited Company
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Irish Taxation

• 12.5% corporation tax on all trading income

• 25 % for passive non-trading income, e.g. rental income

• The rate of Capital Gains Tax is 33%

• Ireland has a wide network of Double Taxation Treaties, currently 70 treaties are ratified

• The treaty with Belgium came into force in 1973

• Transparent and business friendly tax system

• Various Tax Incentives for companies to choose Ireland as a business location:

‐ Favourable Intellectual Property Regime

‐ R&D Tax Credit System

‐ Tax relief for Start-up companies

‐ Attractive Holding Company Regime
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12.5% Corporate Tax Rate

Trading activities include:

• Distribution, logistics and supply chain 

management

• Group procurement

• E-Commerce

• Exploitation of Intellectual Property

• Finance Functions

• HQ Functions

• Shared service/back office activities

• Enhanced manufacturing operations, 

incorporating multiple combinations of the 

above value added functions
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Intellectual Property

• Ireland has become a highly competitive location for the centralisation, management and 
development of intellectual property (IP)

• Sample activities include worldwide licencing, R&D hub and brand management

• Tax write off available for IP-Rights

• Stamp Duty exemption on the transfer/acquisition of IP

• Tax relief for expenditure on tangible assets. These include:

‐ Patents

‐ Trademarks

‐ Know-how

‐ Copyrights

‐ Computer Software
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IP Structuring
Brand Management Structure

Licence Fee Licence Fee

Shareholders

Local Subsidiary

- Germany

BrandCo

(Ireland)

Local Subsidiary

- Belgium
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Intellectual Property Regime

• Tax write-off available over accounting life or 15 years

• Available for both externally acquired and internally developed intangible assets

• Deduction restricted to 80% of the profits associated with the exploitation of the IP or intangibles 

for which the deduction is claimed

• No clawback if held for 5 years
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R&D Tax Credit

• Introduced in 2004 as part of the EU Framework for increasing 

R&D activity

• Enhanced in successive Finance Acts

• Pre-approval from Revenue not required but can be obtained 

– Project must have commenced in the last 12 months
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What qualifies as R&D expenditure?

Qualifying R&D activities must be

• Systematic, investigative or experimental activities

• In a field of science or technology

• Being basic research, applied research or experimental development

In addition, R&D activities must:

• Seek to achieve scientific, or technological advancement, and

• Involve the resolution of scientific or technological uncertainty

April 23, 2014 14



Allowable expenditure includes:

• Engineering, design, research, analysis, testing,
• Indirect support services, e.g. Maintenance, security, clerical, finance and personnel
• Ancillary services essential to R&D including staff, leasing labs, equipment and computers,
• Plant and machinery used wholly and exclusively for R&D purposes
• Staff and overhead costs can be apportioned where only a portion is expended in carrying on 

the R&D activity.

Non-qualifying expenditure includes:

• Market research
• Sales promotion
• Quality control testing
• Social sciences research
• Cosmetic and/or stylish alterations
• Operational research

Allowable expenditure and Non-qualifying expenditure
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How the system works

Tax Credit:

• Tax Credit of 25% on first €300,000 of qualifying R&D spend

• Incremental basis applies to expenditure above €300,000 – base year is 2003

• In addition to a tax deduction on R&D spend and therefore effective Corporation Tax deduction of 
37.5%

• Credit on subcontracting expenditure available to the greater of:
‐ €100,000 or
‐ 10% of the R&D expenditure paid to an unconnected third party
‐ 5% of the R&D expenditure paid to third level institution

Utilisation:

• Firstly, offset against corporation tax liability in current year

• Carry back of excess to prior year

• Excess credit unutilised can be claimed as a cash refund over a three year period
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R&D Credit – Rewarding Employees

• Introduced in 2012

• Company can elect to surrender tax credit to certain key employees

• Employees can use the credit to receive part of their remuneration tax free

• Effective rate of tax payable by employee cannot be reduced below 23%

• Employee must perform 75% of their activities in R&D

• Not available to directors or shareholders
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Start-Up Companies

• 3 year exemption from corporation tax for companies commencing trade in 2012, 2013 and 2014

• Full exemption where annual corporation tax liability < €40,000

• Marginal Relief where tax liability is between €40,000 and €60,000

• Linked to Employer PRSI 

 the relief cannot be higher than the PRSI paid for employees, whereas the relief is 

capped at €5,000 per employee

• Relief not used in the current tax year can be carried forward to be used in subsequent tax years
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Ireland’s Holding Company Regime

Tax Exemption on disposal of certain subsidiaries
• Parent company can dispose of a shareholding in a subsidiary free of taxation, provided:

• 5% shareholding requirement

• 12 months holding period immediately prior to disposal

• Subsidiary being disposed of is tax resident in either EU or DTA country

• Subsidiary/subsidiary’s group exists wholly or mainly for the purpose of carrying a trade

Favourable tax treatment of dividend from subsidiaries
• Favourable tax treatment on receipt of dividend from foreign trading subsidiaries

• 12.5% rate applies to these dividends

• Credit for underlying tax suffered on the trading profits of the company
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Ireland’s Holding Company Regime

• Limited Transfer Pricing 
Rules

‐ Applies to domestic and 
international related party 
transactions

‐ Exemption for small and 
medium enterprises

‐ Endorsement of OECD 
principles

‐ Reasonable 
documentation required 
on timely basis

• Thin Capitalisation Rules

‐ No specific thin cap 
provisions

‐ No requirement for 
company to have any 
minimum equity capital

‐ Company can be financed 
totally with borrowings

• Controlled Foreign 
Company Rules

‐ No CFC rules

‐ No imputation of income 
from other jurisdictions 
attributed to Ireland
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